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|he Soviets are likely to agree to a one- or two-year 
moratorium on annual installments and "almost any- 
thing else Indonesia wants^ 


I I in early November, about two thirds 

of Djakarta's 1962 repayment obligations- -which had 
fallen due iii_C)ctober--were deferred or canceled 
by the USSI^ 
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Communist China: Communist China continues 
to buy large quantities of Western grain, as it has 
since late 1960. 

Peiping’s latest purchase is for over 1. 3 million 
tons of Australian wheat to be delivered by mid-1963. 
This sale involves slightly more grain than the Aus- 
tralians sold to China in all of 1962 and brings total 
Chinese grain purchases from Australia since 1960 
to over five million tons. 

Peiping also has recently signed large grain 
contracts with Canada and France for deliveries 
during the first half of next year. Altogether, Chi- 
nese grain imports in the first half of 1963 are 
likely to total at least 3. 5 million tons- -about the 
same as was imported in the first half of 1962. To- 
tal Chinese grain imports in 1962 amounted to about 
five million tons. I I 
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Brazil: Brazilian military officers, including 
Minister of War General Kruel, may attempt to 


overthrow the Goulart regime either this week or 
after res ults of the plebiscite are annoimced on 20 

5 . 


January, 


Presi- 


dent Goulart reportedly is aware of the plot and is 
attempting to organize defensive action with the 
help of loyal officers. He intends to denounce the 
scheme to t he public during his visit to Rec ife on 
3 January. 
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Portugal: (foreign Minister Franco Nogueira 
will state publicly on 2 or 3 January that Portugal 
is permitting continued US de facto use of the,; 
Azores base pending renegotiation of a formal ex- 
tension of the agreement which expires on 31 De- 
cembe^ I / 


Senegal- Mali: /^resident Senghor of Senegal 
and President Keita of Mali have reportedly agreed 
to begin negotiations for a resumption of relations 
between their countries, dormant since their federa- 
tion broke up in 1960. The rapprochement, re- 
portedly to begin by Senegal’s reopening the Dakar - 
Bamako railroad, could help to ease Mali's economic 
plight and would be a significant step in lVlfe.li’s trend 
to wayd warmer relations with its pro-We stern neigh- 
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Nationalist China : The Chinese Nationalist 
Foreign Ministry has denounced as illegal all bor- 
der treaties or agreements made by Peiping with 
China’s neighbors. The statement followed the 
mainland regime's announcement that it had con- 
cluded settlements with Pakistan and Outer Mon- 
golia. While Taipei has publicly condemned 
Peiping's resort to armed force along the China- 
India frontier, it ha s avoided endorsing New Delh i’s 
territorial claims. I I 
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